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According to a report released by the Commerce Department on April 4 based on survey results
collected in December 1987, foreign affiliates of US companies plan to increase capital spending
by 15% in 1988. Capital spending by US affiliates rose 4% in 1987. The report indicated that the
projected spending from the December survey was higher than reported by the companies in a
similar survey six months earlier. The upward revision was attributed largely to dollar depreciation
in the fall. Another explanation for the revision was more spending projected by petroleum affiliates
for exploration and development. The Department report stated that these plans are not likely
to be implemented due to oil price declines since the survey. A 15% capital spending increase
would bring the 1988 total to $38.9 billion, still below 1982 levels, said the report. Next, automotive
and computer plants reported plans for higher capital spending in response to increased foreign
competition for global market shares, while other companies, principally in the primary metals
industry, said they were planning to expand capacity. The report stated that in developed countries,
the US affiliates plan a 15% increase in 1988 to $30 billion, after a 5% increase in 1987. Meanwhile,
in developing countries, a 13% increase is planned for this year to $8.4 billion, after a 1% increase in
1987.
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